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abstract  
 

Purpose- This study aims to analyze the choice of auditor in Saudi Arabian firms. The study investigates the 
main audit characteristics that influence firms‘decision to go for either  Big Four or a local audit firm. Design/
methodology/approach- the design and research method are empirical using a questionnaire survey to collect 
data on the determinants of the choice of auditors. The study adopted Oxera (2006) questionnaire. A repre-
sentative sample of 124 firms out of a total of 183 listed firms in Saudi stock market have been selected. The 
questionnaire was distributed to members of audit committee to ensure reliable responses regarding the se-
lection process. Data analysis-data collected were analyzed using both descriptive and inferential statistics-
Logistic Regression Analysis method. Findings – only four variables were proved significant in the selection 
decision; namely; auditor fees, audit firm reputation with investors, geographical proximity and long-term re-
lationship with current auditor. Research limitations/implications – difficulty to generalize the findings of the 
study due to the uniqueness of the Saudi economic, political, educational and culture environment. Practical 
implications – the increased competition in the audit market in Saudi Arabia called for the necessity to under-
stand what influences the selection decision. Most researches were conducted in developed countries and 
little in emerging markets; so, this study will help auditor identify their competitive advantage in Saudi Arabi-
an market. Originality/value – this study contributes to better understanding of the firms’ auditor choice and 
will stimulate further research in the same vein to investigate other factors on the side of the firm characteris-
tics that affect the auditor selection decision. As well as more comparative analysis with other emerging mar-
kets in the Middle East. 

*   

   Keywords:  Audit market, Auditor choice, Emerging market, Audit committee 
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rcc-publicationservices@ubt.edu.sa 
rcc-researchservices@ubt.edu.sa 
rcc-edservices@ubt.edu.sa 
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